MAKING MONEY

First-time
buyers

confused
by loans

ost first-home

buyers do not

understand Lhe

loan Lhey are sign-
Ing up to. according to a
survey conducted by helpme-
choose.com.au, Lhe online
comparison site,

In a survey of 3000 first-
home buyers, 74 per cent
didn’t know whether they
were committing to a 25 or 30
yvear term. Even more worry-
ingly high 15 per cent did not
know the difference between
a fixed rale and a variable
rale mortgage.

In addition, 15 per cent did
not know the difference be-
tween the various types of
home loan repayment
schemes — le, principal and
Interest versus interest ut'l-i}'
— while 30 per cent did not
know the meaning of offset
loans or redraw facilities.

“While those refinancing
their homes had a greater
understanding of terminol-
ogy and conditions than first-
home buyers, more than half
remained confused,” a
spokesman for the site said.

“Fifty-three per cent of
those intending to refinance
lacked understanding of the
benefits and drawbacks of
different home loan products
on the market.”

The company’s CEQ, Nick
Dalla Riva, said that the onus
s squarely on banks and
other lenders to improve
their practices.

“Our survey is sending a
clear message to financial
institutions that borrowers
need greater clarity and in-
sight. After all, they are en-
tering into a partnership that
can last more than a quarter
of a century,” he saic.

“It is nol something thal any
borrower should do lghtly,”

He also said mortgage
brokers too have an impor-
tant' role to play in educating
borrowers and helping them
to choose ithe loan that is
right for them.

More information can be

Survey: Nick Dalla Riva

found at www. helpmechoose,
COmLAan

Lowest rate yet

BANKWEST has launched a
market-leading fixed rate
home loan atl 5.99 per cent for
two years,

The latest loan beats it=
nearest rival by 60 basis
points and Is the lowest two-
year fixed rate the market
has seen from a major bank
since September, 2003,

A gentle approach

INVESTORSE are being
urged to drip-feed money into
the stock market to make the
maosl of the historic volatility
affecting share markets
around the world.

In these conditions, a tech-
nique known as dollar-cost
averaging can work particu-
Iariy well It involves monthly
or even weekly saving, drip-
feeding your money into the
market, often buying when
the market has dipped and
therefore buying more shares
or units for your money,

Experts are cautloning
against throwing a lump sum
into the market at the mo
ment i you have anything
less than a two or three yvear
time horizon.

Craig James of CommSec
said: “There is fantastic
value In the market today,
but nobody wants to buy,

“Drip-feeding money into
the market can help take the
fear of investing all of your
maoney at once,”



