
MONEY: FEATURE STORIES
Article from:

More homeowners moving to fixed rates
ANTHONY KEANE, MONEY EDITOR | June 28, 2009 11:30pm

Read this article online at:
http://news.com.au//adelaidenow/money/story/0,26907,25711708-
5017247,00.html

Keep up to date with AdelaideNow
Get all the latest Feature Stories news, tips and tools at:
http://news.com.au//adelaidenow/index/0,22605,5017247,00.html

This website contains information about financial products. The issuer of each product will be indicated where
applicable. A Product Disclosure Statement and/or Financial Services Guide can be obtained by contacting

the issuer. Advice given on this site is general advice and does not take into account your objectives, financial
situation or needs. Please consider whether the advice is appropriate for you before acting.

Copyright 2008 News Limited. All times ACST (GMT +9:30).

ANXIOUS homeowners are looking at fixing mortgage rates as lenders such as the Commonwealth
Bank lift variable rates despite no rises from the Reserve Bank of Australia.
The chief executive of comparison website HelpMeChoose.com.au, Adir Shiffman, says inquiries

about fixed rates have exceeded interest in variable rates for the first time in more than six months.

"Fixed rates have roared back into calculation because borrowers are fearful banks will continue to

unpredictably raise their interest rates,'' he said.

"Consumers genuinely feel they have a reason to be spooked and are not comforted by the prospect

that the Reserve Bank may still have considerable room to reduce official interest rates.'' 

Banks also have been increasing fixed rates in recent months but the key difference between fixed

and variable is the certainty of repayments once you sign on.

Dr Shiffman said the Reserve might cut rates, partly in response to the latest moves by the banks.

"Nevertheless, now is the perfect time for customers to shop around and consider moving from one

financial institution to another - including smaller banks and non-bank lenders - because savvy

borrowers can save interest of up to half a per cent,'' he said.

Adelaide-based credit union Australian Central says South Australian homebuyers could save $7000

over three years by choosing the best rate rather than the average rate, based on a fixed-rate loan

of $300,000.

"Most homebuyers are spending thousands of dollars in interest when they don't have to,'' managing

director Peter Evers said.

"It's because they are not fully informed about the range of mortgages that are available.''
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